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FIRST NAMiiL B M Bastrop County's Bank...Since 1889 
P.O. DRAWER F . 
BA'STROP, TEXAS 78602 

WALLYNAMKEN 
- VICE PRESIDENT ; 

Member FOIC 

June 2; 2010 

{512)321-2561 
303-1003 

Secretary • ' . • ' ' 
. Surface Tr'anspoftatioii'Board 

• Attn:,'Recordation • • 
" 1925K.Street. 
"Washington, p . C. 20423-001 

Dear Secretary: • * . ' ' 
•ViiJi 

- ' ' I have-enclosed an brigihal and one copy/counterpah ofthe document described below, to be 
recorded pursuant to' Section 11303 of Title l.!-303. of Title 49 offlie (J. S. Code. 

2008. 
This document is a Commercial Security Agreement,~a primary document, dated April 2,' 

The names and addresses of theparties to the documents are as follows: 

Mortgagor-: '.. 7̂Ffank~Y.:Annstrong and Sheryl Armstrong 
" .-•• \̂  '" 602'ElmStreet •..'-' '"._•• 

. . . » . • - " . Bastrop, Texas. 78602 ' , , 

Mortgagee: .'The First National Bank of Bastrop -"-^ 
• Po Drawer F .' -" • 

" . - . ; ' Bastrop, Texas, 78602. • - . ' : •" . 

A- description.of (he.equipment covered by the, document follows: • • - . • - - • 

(Jne (1) 2003 TED(03366p DOT lliAS^DW SS.'OOO-GALLON RAIL "CAR . . 

' . . ' , - One (-1) 2003 TEK033661 PURDOT 112J3402-33,0p0 GALLON RAIL CAR 

' . • ' One(l)-2008TEDC023583.DOT lilA-lOOWl 23,500 GALLON RAIL CAR 

" A fee of $26:00 is enclosed. Please return, the origihal and any extra copies not needed by the STB 
for recordation to.THE FIRST NATIONAL BANK OF BASIltOP, DRAWER F, BASTROP, TEXAS 
78602. ; . . . . - • • • ' 

* . ' . 1 . 1 . 

A'short summary ofthe document to appear in the index follows: ° 

- "A. commercial security agreement betwe,en Frank Y.,Armstrong and Sheryl Armstrong, 
inortgagor,'and Thib First National-Bmk of Bastrop,-Bastrop, Texas, mortgagee; dated June'2,2010, and 

' covering-one (3).raiIiDad tank cars." •• . . • • " ' . - . 

"Very frulyyoii 

• ' MaK-
loyce W. Namken, Jr. ' 
Vice President • 
The First National Bank of Bastrop 

Bastrop ^ Cedar. Creek % Elgin A SmiUiville 



r ' 

THE STATE OETEXAS,; 

'• COUNTY OF BASTROP, 

' „ On this the'2*^'day of June, 20i0, before me, personally appeared Frank Y Armstrong, to me 
^luiown to be the person-described injind who'executed the foregoing instrument and he a'cluioleded 
that he executed the same andThis-free act and deed. • - -

Signature of Notary Pubii 
iv 

Public 
My'coiriniission expires July 30,2010 

• \ ^ r ' ! ^ V.CKI SAWN W E 
' "' i f ^ L i V r M ^cir-'-*--se Sift:«ol.'̂ Sxas, 

I V" i" ' i . " ' V - ' -- 1 I ' V ' T i ^ , O f M O 

M|W*il |-1K««-»Jir>̂  HL%»^/LBl!»igii 

THE STATE OF TEXAS 

- , . - . ,COUNTY.OF BASTROP. 

On this,-the 2"*' day of June;.2W0', before me, iippeared Sherj'i Armstrong, to ihe known to be 
the.-per5on,described'in.aDd'w;Uo;ezecnted the foregoing iiistrument_and she .acluiowledged that slie 

- executed the'same as her free act anddeed. 

^ .Signatujteof Notary Public - - - • ' • 
MycoinmissionexpiresJiiiy30,2010 .. 

^ • * « i ^ « « M M « A ^ 

Wt^) " 
VtCKlDAWWTATE 

JULY30,aero. -t. 



DEBTOR N A M E AND ADDRESS 

FUNK Y.ARMSTRONG 
SHERYt ARMSTRONG 
602 ELM STREET 
BASTROP, TX 78602 

Type: S individunl C partnership • corporalion D 
Suue of organization/regisaation (if applicable) 
ID If checked, reCer to addendum for additional Debtors and signatures. 

SECURED PARTY NAME AND ADDRESS 

FIRST NATIONAL BANK OF BASTROP 
489 HIGHWAY 71 WEST 

PODRAWERF ^ ^ ^ ^ cr t -^ >. 
BASTROP. TX 78B02 «gMM«m A ^ 3 ^ Q B*t> 

COMMERCIAL SECURITY AGREEMENT 
Tbe date of this Conunercial SecuriQ? Agreement (Agreemem) is 08412-2010 
SECURED DEBTS. This Agreement wiU secure all sums advanced by Secured Party under the terms of this Agreemem and tbe paymem and 

perfaimance of the following described Secured Debts that (check one) 21 Debmr D 
(Obligor) owes to Secured Pany: 

Sl SpedDc Debts. The following debis and all extensions, renewals, refinancings, modificauoos, and replacements (describe): 

A LOAN UNIO FRANK Y ARMSTRONG AND SHERYL ARMSTRONG UAIO $111090.41 DATED 060210 

ID AU Debts. All presem and fiKure debts, even if this Agreemem is not referenced, the debts are also secured by other collateral, or die iiiture 
debt is unrdawd to or of a differeu type than the curreu debt. Nothing in diis Agreemem is a commitment to malce future loans or advances. 

SECURITY INTEREST. To secure the payment and performance of die Secured Debts, Debtor gives Secured Party a security interest in all of die 
Propeny described in diis Agreemem that Debur owns or has sufliciem righls m which to iransfer an mteresi, now or in the future, wherever the 
Property is or will be located, and all proceeds and products of die Propeny. "Propeny" includes all parts, accessories, repairs, replacements, 
improvements, and accessions to the Property; any original evidence of ade or ownership; and all obligations that support the payment or 
performance of die Property. 'Proceeds ' includes anything acquired upon die sale, lease, license, exchaiige, or odier disposition of die PToperqr; 
any rights and claims arising from the Propeny; and any collections and distributions on account of tbe Property. This Agreemem remains in effect 
undl terminaud m writing, even if die Secured Debts are paid and Secured Party is no longer obligated to advance funds to Debtor or Obligor. 

PROPERTY DESCRIPTTON. The Property is described as follows: 

G Accounts and Other R i th t s io Fa{yineDt: All rights to payment, wbedier or not eamed by perfonnance, including, but not limited to, paymem 
for proper^ or services sold, leased, rented, licensed, or assigned. Tbis includes any rights and interests (inchid'mg all liens) which Debtor 
may have by law or agreement against a i ^ accoum debtor or obligor of Debtor. 

Inventory: AU inventory held for ultimate sale or lease, or which has been or wiU be supplied under contracts of service, or which are raw 
materials, woric in process, or materials used or consumed in Debtor's business. 
Equipment; AU equipmem including, but not limited to, machinery, vehicles, fiimiture, fuuures, mamifacturing equipment, farm machinery 
and equipmem, shop equiimient, office and record keeping equipmem, parts, and tools. Tbe Property includes aiiy equipmem described in a 
list or schedule Debtor gives to Secured Party, but such a list is not necessary to create a valid security interest in aU of Debtor's equipment. 
Instniments and Chattel Vaper. All instruments, including .negotiable instruments and promissory notes and any other writings or records 
diat evidence die r ^ to paymem of a monetary obligation, and tangible and electronic chattel paper. 
General Ihtangibtes: AU general intaqgibles including, but not limited to, u » refunds, patents and applications for patents, copyrights, 
trademarks, trade secrets, goodwUl, trade names, customer lists, permits and franchises, paymem intangibles, computer programs and aU 
supporting informadon provided in connection with a transaction relating to computer programs, and die rigiht to use Debtor's mune. 
Dociuneots: AU documents of title including, but not limited to, biUs of lading, dock warrants and receipts, and warehouse receipts. 
F a r m Products and SnppUes: AU fiirm products including, but not limited to, aU poultry and livestock and their young, along with dieir 
produce, products, and replacemems; aU crops, annual or perennial, and aU products of die crops: and aU feed, seed, fertilizer, medicines, and 
odier supplies used or produced in Debtor's forming operations. 

Govemmeot Pa^ynieDts and n n g r a m s : AU payments, accounts, general intangibles, and benefits including, but not limited to, payments m 
kind, deficiency payments, letters of eotidement, warehouse receipts, storage payments, emergency assistance and diversion payments, 
production fleubUity contracts, and conservation reserve payments under any preexisting, cunem, or future federal or state govemmem program. 
Investment Property: AU investment property inclwlmg, but not Umited to, certificated securities, uncertificated securities, securities 
entitiemems, securities accounts, commodity contracts, commodity accounts, and fuancial assets. 
Depadt Accounts: AU deposK accounts including, but not limited to, demand, time, savings, passbook, and simUar accounts. 
Spedflc Property Desolpt lan: The Property includes, but is not limited by, die foUowing (if required, provide real estate description): 

D 

G 

D 

G 
G 

G 

IS 

2003 TEIX03366G0 DOT 112A340W 33.000 GAUON RAIL CAR; 2003 TEIX033661 PURDOT GALLON 112J3402 33,000 GALLON RAIL CAR & 2008 TEIX023583 DOT 
111A100W1 23,500 GALLON RAIL CAR 

USE OF P R O P E R T Y . Tbe Property wiU be used for 3 personal Bl business G agriculairal G .purposes. 

THIS W R I T T E N LOAN A G R E E M E N T R E F S E S E N T S T H E FINAL A G R E E M E N T B E T W E E N T H E P A R T I E S AND M A Y N O T B E 
CONTRADICTED BY EVIDENCE O F I R I O R , CONTEMPORANEOUS. O R SUBSEQUENT O R A L A G R E E M E N T S O F T H E P A R T I E S . 

T H E R E A R E N O U N W R T I T E N O R A L AGREEMENTS B E T W E E N T H E P A S T I E S . 

SIGNATURES. Debtor agrees lo die terms on pages 1 and 2 of this Agreement and acknowledges receipt of a copy of dus Agreemem. 

DEBTOR 

FRANK Y.ARMSTRONG 

DkJLLf 

SECURED PARTY 
FIRST NATIONAL BANK OF BASTROP 

ROYCEW NAMKEN, JR 
VICE PRESIDENT 



GENERAL PROVIDONS... Each Debtor's. obUgations under diis 
Agreement are ihdepetident of die obligations of aiiy odier Debtor. Secured 
Party may sue each Debtor individuaUy or together widi any other Debtor. 
Secured Party may release any pan of the Pr^ieny and Debtor wUl remain 
obligated unto' this Agreemem. The duties aiid benefits of diis Agreemem 
wiU bind the successors and assigns of Debtor and Secured Patty. No 
modificatian of diis Agreemem is effective unless made in writiitg and signed 
by Debtor and Secured Pany. Wbeoever used, the plural includes die 
singular and the singular includes the plural. Time is of llie essence. 
AIVUCABLE LAW. This Agteement is governed by die laws of die state 
in which Secured Pany is located. In die evem of a dispute, the exclusive 
fbium, venue, and place of jurisdiction wUl be die stale in which Secured 
T^rty is located, unless odierwise required by law. If any provision of diis 

.Agreement is uneofbiceaUe by law, die unenforceable inovision wiU be 
severed and die remamiiu provtsions wOl stUl be enfmceable. 
NAME AND LOCATION. Debtor's name indicated on page 1 is Debtor's 
exact legal name. If Debtor is an mdividual. Debtor's address is Debtor s 
prindpal residence. If Ddxor is not an individual, Debuir's sddress ;is die , 
location of Ddoax's chief executive offices or sole place of business. If 
Debtor is an entity organized and registered under state law. Debtor has 
pnmded Debtor's -state of registration on p i ^ 1. Debtor wiU prsvide 
verification of registration and location iqmn Secured Party's request, Debtor 
wUl provide Seoued Party widi at least 30 days notice prior to any cbmge in 
Deteor's name, address, or state of oiganization or registiaiitm. 
WARRANTIES AND REPRESENTATIONS. Debur has die .right, 
audiori^, and power to enter into this- Agreement:—The- execution ami 
delivery of diis Agreemem wUl not violate any agreemem governing Debtor 
or Debtor's propeny. or to which Debtor is a party. Dditor makes die 
foUowing warranties and rqneseniations which continue as long as ±is 
Agreement is in effect: 

(1) Ddjua is duly organized and validly existing in aU jurisdirtixnis in which 
Debtor does business; 

(2) die execution and performance of die terms of dus Agreemem have been 
.-. "duly audionzed,' have received aU necessary governmental approvU; and-

wiU not violate any provi-sion of Uw or order; 
(3) other dban previously disclosed U) Secured, Party, Debtor has not 

changed Demor's name or principal place of Inisiness'within the last 10 
years and has not used any other trade or fictitious name; and 

(4) Debtor does noi and will not use any odier name without Secured 
Party's ^ o r written consent. 

Debtor owns aU of die Property, and Secured Party's-claim to die Property 
is ahead of die claims of any other creditor, except as odxrwise agreed aiid 
disclosed to Secured Party prior to any advance on die Secured Debts. Tbe 
Pnmeity has not been used for any purpose diat would violate any laws or 
subiect die Propeny to forfeiture Or seizure. 
DUTIES.TOWARD PROPERTY. Debtor wUI protect die Propeny and , 
Secured Party's mierest against any competing claim. Except as otherwise 
agreed, Debtor wiU keep die Propeny in Debtor's possession at die Address 
indicated cm.page 1 of tbis Agreemem. Debtor wfU keep die Propeny in 
0)od repav and use die Propoty only for purposes specified on page 1.. 
Debtor wiU not use the Property in violation of any law and wiU pqr aU 
taxes and assessments levied or assessed aganist tbe Propeny. Secufed Party 
has^diejight qf ;;(»sona]>le access vo inspect die Property, incliiding die right 
to require Debtor to assemble and make die Property availaUe to'Secured 
Patty. Debtbr wUI inimediaiely notify Secured Patty of any loss or damage 
to die Ptopeiny.-Debtor wiU prepare and keep books, records, and accounts 
about die Propeny and Debtor's business, to which. Debtor-will allow 
Secured Party reasonable access. 
Debtor will hot siU. offer to seU, license, lease, of odierwise transfer' or 
encumber tbe Propeny widiout Secured Party's prior wntten consem. Any 
disposition of die t^openy wiU violate Secured Party's rights, unless dte 
Propel^ is inventoiy sold m the ordinary coarse of Inisiness at fair market 
value. If llie Propeny includes chattel paper or iistruinenis, ehher as original' 
coUateral or 4S proceeds of die ?ropcrty. Debtor wiU record Secured.Party's 
interest on die face of the chattel pspet or mstruments.. 
If die Propeny includes accounts. Debtor wiU not setde any accoum for less 
than tbe fiill value, dispose of the accounts by assignmeDt. or make any 
material change in the terms of any accoum-widiout Secured Party's prior^ 
written consem. Debtor wUl coQect aU accounts in die ordinary course of 
business', unless otherwise required by Secured Par^. Debtor will keep die 
proceeds, of the accounts, and any goods returaed to Debtor, in ,tnisi for 
Secured Pasty and wiU not commingle the pnxxeds or returned goods with 
any of Debtor's odier pnqieity. Secured Pany has die right to require 
Debtor to pay Secured Party tbe fiiU price on Euiy returned items. Secured 
Party may require accoimt debtors to make payments under the accounts 
directly to Secured Party. Debtor wiU deliver die accounts to Secured Party 
at Secured Party's request. Debtor wOl give Secured Party aU statements, 
reports, cenificates, lists of account debtivs (showing names, adchesses, and 
amounts owing), invoices applicable to each .accoum, and any odier data 
pcrtainii^ to the accounts as Secured Party requests. 
If die Property includes Earm products, Debtor wUl provide Secured Pany 
with a list of the buyers, commission merchants, aiid selling agents to or 
through whom Debu>r may seU die ferm products. Debtor audiorizes 
Secured Party to notify any additional panics regarduig Secured Party's 
fanciest in Debtor's farm products, unless prohibited by law. Debtor agrees 
to plani, cuUivaie, and harvest crops in due season. Debtor wiU be in default 
if any loan proceeds are used for a purpose that will contnbuie <o excessive 
erosion of highly eiodible land or to die conversion of wetiand to produce or 
to make possible die production of an agricultural commodity, fiinher 
explained ui 7 C.F.R. Pan 1940, Subpan G. Exhibit M. 
If Debtor pledges die Propeny to Secured Party (delivers the Property into 
the possession or control of Secured Par^ or a designated diird party). 
Debtor wiU, upon receipt, deliver my proceeds and products of die Propeny 
to Secured Party. Debtor -will provide Secured Party widi any notices, 
documents, financial statemenH renont and nrticr infnrmirtion rplan'riD m 

permtahig'any insurant^, .jiroce^s' to be ''Kd to repah- or replace die 
Property. If Secured Party acquires die Pi^ijeny'in damaged condition. 
Debtor's rights to any msurance policies and proceeds wUI pass to Secured 
Party to the extern of die Secured Debts. Debtor wiU immediately .noufy 
Seciued Party of the canceUation or termination of msurance. 

COLLATERAL PROTECnON INSURANCE NO'nqE . 
As pan of dus Agreemem, Debtor gives Secured Party a security imeresc 
in die Proper^ described on page 1. Debtor is required to mainlain 
insurance on die Propeny in an amount Secured Party specifies, subject to 
applicable hiw. Debtor agrees to purchase die insurance from an bisurer 
auduHized to do busmess in .Texas or an.eligible surplus lines uisurer to .die 
extern pennitted by' law. Ddxor wUl name .Secured Puty as loss payee on 
die insurance policy. Debtor''may be'required to deliver a copy' of die 
propeT/ insurance policy- and proof 'of payment of premhurj lo' Secured 
Pai^. If-Debtor fails U) meet any of diese requinanents, Secured Party 
mav obtain ccUateial protection insurance on Debur's behalf. Secured 
Paity is not required io purchase any 9pe or amoum of insurance. Secured 
Party may obtam sqilacemem cost uisurance if authorized under applicable 
law, subject to ptdicy limits. If Secured Party purchases msurance for die 
Proper^, Debtor wUl be responsible for the cost of duit insurance, 
including interest 'ano any odier charges'mcutred by Secured Party in 
connection with the placement of coUateral protection insurance u> the 
extnt pennioed by Uw. Debtor understands .dist insurance obtained by 
Secuited ParQr'may. cost'significantly gieaier than die cost of jmurance 
Debtor could have obtained. Amounts (tax. Debtor owes are due and 
payable upon demand or on such other terms as Secured Party requires to 
die extern permitted by law. 

AUmORITy TO PERFORM. Debtor authorizes Secured Pany to do 
wything Secured Party deems reasonably necessary to proiect die Prtiperty 
and Secured Party's mteresi m die Property. If Debtor faUs. to perform £oy 
of'Debtor's 'dunes itaidel: tbis* Agreement, Secured Paly is audiorized. 
widumt nolicc- to Debtor, to perform die,duties or. cause diem to be 
performed. These ^udiorizations mchide. but are not Umited to, pennission 
to pay for die'repair, maintenance, and preservation of die Property and uke 

. any action lo realize die .value of the Property. Secured Party's authority to 
perform for Debtor .does not Ci;eate an obligation to perform, and Secured 
F'ar^'s faUure to paform" will liot preclude Secured .Party £nom exercisbig 
any otfaê  ngh6 uiidcir tbeTiiW or dds Agreement. 
-If'Secired Pan}- peHQniis>rjE9r>DebU>r.'-Secured .Party wiU use reasonable 
care. Reasonable caie.,wiU ;}o^include apy steps necessaiy to preserve rights 
against prior panies''bt' any 'dlity to take action m connection widi die 
managenienf of die Prfqiaiy. - ' ''-i'i* 
.Jf Secured PBny-coffles-ititoi)pssessio9Jof,die,Propeny, .Secufed Party wiU 
preserve and'protect the Prcfieity to die extern required by l.aw. Secured 
Psmy's'ddQ^ of caire widi respect to the Rt)p£r^ will be sttiifled' if Secured 
Party exetc-ses-reasonable cars m the-safekepping of die Proper^ or in the 
selectitw of ,a .durd pany m possession of t|ie, f>ix>peny. 
Secoted PaHy may enforce tlie cibligaticnis of an accoum debtor or other 
person obligated on the Pnqidny. Secured' Party may exercise Debtor's 
rigbfs. widi .respect to dte accoum debujr's oi. (Kher person's obUgations to 
niake 'paymad or otherwise render performance to Debtor, and enforce any 
Security'-iMeiiist that secures such dbligjldtais.'" 
FURCHASE MONEY SGCURTIV INTEREST. If die Prepeny includes 
items, purchased widi die Seciued. Debts, die J^iopmy purchased widi die 
Secured Debts will remain subject to Secured "Pany's security imerest umil 
the Secured Debts -are paid m 'fuU. -PayiheiiA*%B any non-puicliase money 
loan also>'«ecursd \fy this- Agreemem wiU not be applied to the purcha.se 
mop^ loan. Payments .on die purchase mooey-.lpan wiU be applied fust to 
the non-purchase money ponion'of the loaii, if aiiy, and then to die purchase 
money portion in 'diCorder in -wMch'te puithase money Property was 

, acquire^. Jf .die purchase money Pipperty wiifc acquired at die same time, 
payments wUl be applied m die order Secured Party selects. No secunty 
ihtcred wiU 111! lerminated by application of diis fortmfla. 
DEFAULT. .-Debtor-wdl hem default ifc -
(1) Debtor,(or Obligar, if not,die same) faUs to,make a paymem in fiill 

when due; 
(2) Debtor fads to perform "any condition or keep any covenant on dus or 

any debt or agreemem Debtor has with Seemed ''any: 
(3) a default occurs under die terms of aiiy instrumem or agreement 

evidencing or pehaming to tbe Secured Debts? 
(4) anything else happens dun either causes Secured Party, to reasonably 

, believe ,diat Secured Pa^^' wUl.have difTiculiy ui cpUecung die Secured 
Debts or significandy mtpairs'die value of die Propet^. 

REMEDIES. After' Debtor defaults, and a'fier. Secured Party gives any 
legaUy required notice and qiportuni^ to cure die default. Secured Pany 
may at Secured Party's t^tiatL do any one or more of the following: 
(1) make aU or any pan of die Secured Debts munediaiely due and accrue 

interest at die highest post-maturity interesi rale; 
(2) require Debixir lo gadier die Property and make it available to Secured 

Party in a reasonable fashion: 
(3) enter upon Debtor's premises and take possession of aU or any pan of 

Debtor's propet^ fnr puiposes of preserving the Propeny or ILS value 
ami use and operate Debtor's prppeny to protect. Secured Party's 
interest, aU without paymem or compensation to Delitor; 

(4) use any remedy allowed by state or federal law, or provided in any 
agreenient evidencing or pertaining io the Secured Debts. 

If Secured Party repossesses the Propeny or enforces the obligalions of an 
accoum debur, Secured Pany may keep or dispose of the Property as 
provided by law. Secured Party wiU apply the proceeds of any collection or 
disposition firn to Secured Pany's expenses of enfoicemem, which includes 
reasonable attorneys' fees and legal expenses to the extent not prohibhed by 
lau, niwl fliAn rrt rh* « » . . . , « ^ rVaW.*,, r \« l . .— ^— /M-ii iJ" .»-- -- - » -" 

http://purcha.se

